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OPERATIONAL REPORT 

J? 

1* At 2045 hours, B February X9$i~35124 arrived atTtRe 
Salzburg apartment of 1U5 to hold a weekly meeting. Present y st , 
this •neeting. In addition to X115> were Hid and <BRXX Leo na rdf Dr , ) 
brother-in-law of 1115 and secretary or Aitfrot «t.^ =r 
— — -“==■ 

2. At the beginning of ttwrmeeting lllf bjpIsVne^TPfft^the — 
reorganization of Subject project is still under way and that he 
is currently attempting t.o recruit two persons who could be used 
as cutouts in the 6o*iet Zone of Austria. He stated that accord- 
ing to instructions received he has discontinued the collection 

of information concerning Hungary and Jugoslavia. 

3. Informant Hid disclosed that the inforaetion dealing 
with Austrian political and economic affairs is mostly collected 
by 1116^ \Re further disclosed that 1116 maintains direct con- 
tact witWYUZAN Palter nnt KKTF.DL Fried ! of in order to penetrate 

t ^S »"»■> ■ C n^/dJi %>„ 1 

• H} * when questioned on the possibility of KPOe nenetrte- • 

tion repKedthat 1116 maintained contact with 1117, a KP^e 
functionary in Salzburg; however, that 1117 had to.be dropped for 
security reasons and currently no other penetration of the Com- 
munist Party exists except that of the contact with RIFDL Frledjof 
wlth<QRI M«8 Wilhelm a nTO ANCm: Franz > editors of the ^nlzburger 
TagblaVt . ; CThe in forma tiSnand result's of the contact of HIo 
with RIEDL will be forwarded ins Vpjrate report.) 

Uf 



\ 5. 1115 was then ddo 3 Cloned concerning the position of 

\KPAUTZBPRC FR_Fr«nz and hia ztetus in Subject project. 1115 stated 
> l^t^K^AW2BFR®f?7‘ l ' n oW acquaintance of his, assisted him in 
orginizing the project and alsV recruited the main control opera- 
tive of Project York, 1136 andXrtAMPFT R Josef (Cepp ) of G r ar/ 
llebenau am Cruenen Anger 117, wna^ac ted ab cutout and letter 
drop for Project ft torth end later for Project Uncarter. 
rr,A*<PFT5R, according to 1115, vea a non-eommi a stoned officer in 
the Brandenburg D* vision and served with KRJOTZBEROFR during 
World wnr II. 1115 was not able to give a plausible explanation 
for his failure to report the nanea of I'RA^TZBrRGP.Tl and KLAMPFFR 
to his former as control agent and only reluctantly submitted the 
above Information aftor he was confronted with the f set that - - 

35124 know of his connections with the two persons. 1115 dis- 
closed that KRAUTZBEROER is planning to move to 8*lzburg in the 
‘near future snd to assist him in Subjeot projeot. 6 ~y 
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W TM, pyfciff " t w " g adjourned at 0X00 bourn, 9 February 
1951 end” 11 X 5 a Instructed to forward en outline of cnpabili- 
tles end personnel involved so well as expenditures needed for 
continuance of the Project. 



COMMENTS 

7# It was noted that 1115 he a apparently lost some 
j fprgpfrftunate aaq unt ?) of his Int erest since his monthly 

fr U fgg to and It is believed, 

that" 1115 Is planning to direct the now of Information from 
Salzburg to Vienna where he apparently believes the information 
will be received with more appreciation and proportuneta fin- 
ancial remuneration. It is believed that 1115# or one of his 
associates* will continua to collect Information on Hungary and 
Jugoslavia and then attempt to sell this information to Inter*- 
ested agencies, or perhaps by using another front man to approach 
430 th CIC Bub- Detachment P C* with a new proposition. 

8 . 35124 in rttf t of the o pinion that 1115 la an Austrian 

Intelligenc e operator With the specific teax or penetraTlmTtnT 
"" t rr tel t igenc y; It is," However, very likely that 1116 is an 
Tustrltn intelligence operator with excellent contacts with the 
Austrian OeVP controlled lntelligance service. All 5 appears to 
. 3512 * aa being a person rith a good nine* and A smooth talker 



who should not be 



00 seriously. 



✓* 9. At this time it should be noted that most of the In- 

r . formation collected on Austrians obtained by 1115 and 1116 from 
BIEDL Friedjof, GRI'iMS WilheXa/^OnTP TISCnNIG K ano and ether 
highly suspect and well known intelligence operators. It is 
further noted that identical Information was obtained through 
other registered informants, i.e, the Salzburg Security Direc- 
tor's office and Informant 2015* 

10. It is the opinion of 35124 that Subject project >as 
thus far not produced satisfactory quantity and/on^ouallty of 
*; information to Justify a mohthly payment of 8250. However, the 
Continuance of Subject project is recommended only if further 
contact with 1115 and 1116 oan aesiat in evaluating Project York, 
or if it is deemed advisable that 1115 be maintained In order to 
develop him as a possible long range contact. It la bellaved 
that informants 1115 «nd J.116 of Bub J act project could, If closely 
controlled, be of some value and could be used and developed as 
a oontaot to OeVP and high church clrclea, as well as to cover 
thif Bo vlet Zone of Austria. 

■ 11. Inasmuch as Subject project was not paid for the month 

of February it la recommended that 35124 be immediately advised 
if continuance of 8 ubject project la desired and if payments for 
the month of-Fabruary should be made. 
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